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) set into
motion new social groups. We find, in addition to signs
of revival of the old independent newspapers of the New
Deal faction, virile publications appearing in other social
strata, :

American newspapers have always been the mouthpieces
of privale economic groups. Few have been owned by the
individual entrepremeur dependent for support only on the
public. Most have been subsidized in one form or another;
by wealthy individuals, by aspiring political groups, by coali-
tions of the wealthy and the political-minded. :

JIn the period down to the Civil War the agrarian bloc
was predominant, with the mercantile next in importance,
the industriaiist third and the financial last. Of the agrar-
ian bloc the most important part was the press of the rich

editorial line of the planter faction:
“The famous editor of the Richmond Enquirer, Thomas
mmmmwmmm:mmm

His paper was to be ruined if he did not abandon its demo-
cratic policy. A new paper was to f
not yield. Being deeply in debt, due
sion which followed the Napoleon
opponents loaned Ritchie $20,000, and his paper changed
hﬂky—-ﬂugmtdmwmpm“ﬁu
same thing in five years.”
Hundreds Collapsed in South
In Post-Civil War Shakeup

The,80 per cent pro-planter press of the South compares
very closely with the 80 per cent pro-banker press in the
election campaign of 1986 and the 90 per cent anti-court-
reform press of 1987. These uniformities of viewpoint are,

:
:
é

of course, not accidental. v

, The virile, prosperous pro-planter press jof the South
was smashed by the Civil War, which smashed the eco-
nomic base of this press: land cultivation by chattel slaves.
At one stroke hundreds of newspapers passed out of ex-
istence, to be succeeded by the fugitive newspapers of the
carpet-baggers. 4

In the period of industrial development following the
War five newspapers came to exist in place of each one
that had existed before, although the new publications
were located in the North. As various individuals and
groups, in divergent branches of industry, attained wealth,
they also set up newspapers to shape the public_mind.
To iliustrate the extent of this trend, a few examples
may be cited. Tom Scott, president of the Pennsylvania
Railroad, acquired the New York World, which in 1873
hnldbll!ﬁou;d.whoﬂditwl’ulmlndﬂdhr
having used it against his enemies and {
grandiose ¢

Anthony Drexel, banker,
delphia Ledger, which , T
banker, by spreading harmful rumors about his credit.
Cooke, on his own account, bought newspaper. editorial

right and left, as did Morgan’s New Haven Rail-
road at a Jater date.

Ia Florida in the 1880's Henry M. Flagler of the Stand-

b
4
B
3

Bvening Herald and the Florida Times-Union as his in-
struments of social and political influence. In Phila-
{ Thomas Wanamaker, merchant, acquired the North

and, later, the Record. In California George

‘Fearst in 1880 took over the San Francisco Examiner,

Collis P. Huntington, railroad manipulator, in the 1880's
and 1800’s owned, through dummies, the New York Morn-
ing Advertiser.
Mow and Why Capital Acquires
Newspapers—Even by Marriage

Cyrus Fiel® and a number of other capitalists in 1867
backed Charles A. Dana with $175,000 in the purchase of
the New York Sun. Field also owned the New York Mail
and Express, but sold it in 1886 to Elliott ¥. Shepherd, chief
attorney for the Vanderbilt family and the New York
Central Railroad. It became a Vanderbilt organ. In 1896
James J. Hill, railroad promoter, acquired the St. Paul
Globe merely to use it as an anti-Bryan organ in the elec-

It was indeed, the same story throughout American
fournslism, although the industrislists fook control by

v

About its own backers each newspaper maintained discreet
silence. § ;

‘The mercantilist press lords were in many cases bought
out. ‘The famed Horace Greeley was given Northern Pa-
cific stock and became fascinated by the opportuni
~mewbﬂn'mm4ﬁunm

Ferdinand Lundberg, author of “Imperial Hearst,” is
Just completing “America’s Fomilies,” a study of
the careers of some of the country's wealthy' figures and
the uses to which their fortunes have been put, which
will be published by Vanguard Press in the fall. Lund-
berg was formerly a financial reporter for the New York .
Herald Tribune.

¥

this land to newspaper r:ulm 3

, . The industrialist-mercantilist press existed down’
World War, during which bank capital completed i
of gaining control of industry as is shown by Berle

i
s
f
i
pi2
gE3
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newspapers that full citation must wait until a later time,
But a few examples may not be The c¢ase of Hearst,
publisher of the chain with the greatest number of papers
and the greatest block of circulation, is in point; earlier
revelations about bank loans fo Hearst have been sup-
ported by later revelations through the medium of the
Securities and Exchange” Commission.

Then there is the Chicago Daily News. Frank L. Knox
appears to have paid off the bank loans to Charles G.
Dawes which he acquired with the paper, but the board
of directors of the Chicago Daily News today is composed
of a director from each of the leading Chicago banks.
The News board is worth studying. It includes Sewell L.
Avery, chairman of Montgomery Ward and Company,
president of the United States Gypsum Company, and di-
rector of the United States Steel Corporation, Armour and
Company, the Northern Trust Company, the State Bank

and Trust Company of Chicago, the Chicago and Great'

Western Railroad and the open-shop Illinois Manufacturers’
Association; J, L, Houghteling, of the investment banking
house of Peabody, Houghteling and Company; George E.
Scott, president of the American Steel Foundries, Inc,
director of the Harris Triust and Savings Bank, Chicago,
and of half a dozen other banks-and corporations; Joseph

E. Otig, chairman of the Central Republic Bank and Trust °

said, has been toward monopoly, Why have these news-
papers been discontinued? A city like Chicago could once
support ten daily newspapers;, now it has scarcely room,
it seems, for more than five. Total newspaper circulation
has increased, total advertising revenue has greatly in-
creased; yet fewer newspapers are published. Here is a
paradox.

tions were bought out and sent to live in Florida or on

- thet Riviera. As economic¢ rivalries were terminated by

mergers local political rivalries were also terminated. And
as these rivalries vanished the newspapers which were
the outward expressions of the rivalries also—vanished.
Needs for Cultivating Public .

Mind Vanish, So Do Papers .. w.

There was no need for the dominant banking estate to
have rival newspapers to double and treble the expense of
cultivating the public mind. If Coolidgean policies were
“sound,” why publish newspapers that differed with those
policies? Better only one or two, or at most three or four,
newspapers in each locality, all singing the same tunes,
but in different keys.

As the reaction against the bank-minded policies of
Hoover showed, however, the country did not take well
1o the yoke of the bankers. We now find ourselves, there-
fore, in a period of reaction against the post-war domi-
nance of the banking elemeént through the agency of the
Republican Party. g

This reaction, carrfed through mainly by small inde-
pendent industrialists and large successful merchants, has
been accompanied by a resurgence of the old mercantile-
industrialist press, exemplified in the four newspapers of
J. David Stern, in the Chicago Times, etc, and in the
growth of newspapers even further to the left.

The group of small independent cnplhlln’l behind“ J,
David Stern’s New York Post was quickly brought to light

under the stimulus of rival journalistic interests that do

not make as frank a showing as Stern of ownership in
_their periodical disclosures of stockholders and notehold-
ers, Because the composition of the Stern anti-bank group
illustrates perfecily the nature of newspaper control hy
the independent industrialist and mercantile class it s
here cited. Stockholders have been revealed as Governor
George H. Earle of Pennsylvania, formerly head of the
Pennsylvania Sugar Company; Senator Joseph F. Guffey,
well-to-do lawyer; Samuel Untermyer, wealthy New York
lawyer; William Fox, former film magnate; the Warner
Brothers, film entrepreneurs; Samuel Fels, soap manu-
facturer, and Albert M. Greenfield, Philadelphia and New
York realtor. Vincent Astor, big real estale holder, lent
money to Stern, it was alpo hirought put,

The economic line of the New Deal is a light-goods in-
dustry line. It is not socially radical in any sonse, al-
though the newspapers representing finance capital sedu-
lously seek to give the impression that it ix.  The object

3 (Continued on page 8)
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Asheraft,
St Euclid, Ohio
August 23, 1937

v
74 Dunn
Mickelsen,
12

Vice-Presidents :
Garlaad
"

Pa. 4ME. 21K

Mo.

“hv?ﬁuﬁ

enn,

Gunnar
2105 E. Keawood Blvd., Milwaskee, Wis,

International
International Headquarters: 1560 Broadway, New York, N. Y.

W. Erle Homan,

113 Eadlich Ave., Mt. P,
Labor Trouble

w-um.nu-mnmmum
near Times Square the other day and saw
window a sign bearing the following notice: —

Morris 'Watson
ANG

There was something comforting about the sign,

It was nice to think that the restaurant intended to
mmwmmwmmm
Mumnmmouumm.wwm

ANG International Officers *
q»unmahmuuuhnnunummu-uw

“Closed temporarily on account of labor
We will be open for business in a few days.”
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